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By Frank S. Costanza

A developer’s plans for her shrinking Riverside property remain in limbo, as they have for nearly 20
years, though, this time, much of that uncertainty can be attributed to the still-unrealized potential
in Southampton Town’s most economically distressed hamlet.

Dede Gotthelf, who now owns 6.22 acres overlooking the Peconic River—roughly one-quarter of
what she had owned when she began investing in Riverside in the late 1990s—says the planned
construction of a sewage treatment plant in the town’s nearby Enterprise Zone could open her
remaining land, as well as neighboring properties, to new possibilities.
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She said those options could potentially include the construction of dozens of new units of much-
needed workforce housing in the municipality, or the addition of several new waterfront businesses,
possibly restaurants that would overlook the water and sit across from Riverhead Town’s bustling
downtown.

“I think it is a phenomenal piece of property in the overall attempt to revitalize Riverside, and I
think something wonderful should happen with it,” said Ms. Gotthelf, who currently has no formal
application in the works.

Diana Weir, the town’s director of Housing and Community Development, said she has had several
conversations with Ms. Gotthelf regarding her property over the past few months. Citing the pending
construction of the sewage treatment plant, Ms. Weir said it is too early to know if it makes sense to
build much-needed workforce housing complex on the site.

She left open the possibility that there might be better uses for the land, noting that it could be the
ideal place to offer outdoor recreational activities, such as kayaking or canoeing.

Still, Ms. Weir is well aware of the need to build more affordable housing throughout the
municipality. “We will take anything. We will take one unit,” she said. “We have about 200 units in
the pipeline, and every one of them is torture getting through [the process] and seeing through to
the end.”

Ms. Gotthelf, the longtime owner of The Southampton Inn in Southampton Village, says she no
longer thinks that her remaining Riverside land, roughly half of which is undevelopable wetlands,
provides a large enough footprint to accommodate a small hotel, an idea that had been briefly
floated shortly after she sold the adjoining 14 acres to Suffolk County for preservation. 

Completed in 2011, that $2.4 million sale essentially signaled the death blow for Ms. Gotthelf’s
original vision, filed as part of an ambitious application in 2001, that called for the construction of a
four-story, nearly 100-room waterfront hotel and conference center known as “Rivercatwalk.”

The denial of that project prompted Ms. Gotthelf to file—and later withdraw—a $25 million federal
civil rights lawsuit alleging that officials treated her application, pursued under the town’s now
outlawed planned development district law, differently because she’s a woman. She later agreed to
sell most of her land, which she says she previously acquired for $3 million, to the county so it could
be preserved—a decision that did not sit well with those who did not want to see another hamlet lot
removed from the tax rolls.

Pointing to the town’s Riverside Redevelopment Action Plan (RRAP), a blueprint designed to spur
economic growth through strategic rezoning and development, Ms. Gotthelf said she thinks that any
proposal for her land should wait until after the town builds a sewage treatment plant. She
explained that the potential benefits of a sewer district—namely, the increased density it would
permit—could drastically raise the value of her property, both for her and the Riverside community.

She speculated that her land, a mix of highway business and residential zoning, can now
accommodate up to 28 units of workforce housing, and that number could potentially quadruple if
such a project was connected to sewers.

“It is such a large swing that I don’t think it makes sense to do anything right now,” Ms. Gotthelf
said, adding that she’s open to selling her property if another developer comes along with a specific
vision for it. “I would love to be involved in making some lovely housing for our community, but I do
think it is premature right now.”

Southampton Town Supervisor Jay Schneiderman agrees with that assessment, explaining that the
town has been working with Renaissance Downtowns, the Plainview real estate development firm
that created the RRAP in 2015, to make the construction of the sewage treatment plant a priority.
The town spent $407,000 last year on a vacant 1.5-acre property in the Riverside Enterprise Zone
on which it intends to build the wastewater facility. Plans to tap into Riverhead Town’s nearby
sewage treatment plant have been scrapped due to escalating demand in that municipality,
according to the supervisor.

Ms. Gotthelf’s property falls within the RRAP’s Riverside Hamlet Center, the area encircling the traffic
circle and extending east along the Flanders Road corridor. Noting the region’s proximity to the
waterfront, the study states that the area “should support the greatest variety and mix of uses,
promoting a range of residential, retail, hospitality, cultural and entertainment uses.”

The document also notes that the district “permits the highest densities and promotes compact
design with vertically and horizontally integrated residential and non-residential uses.”

> "By it's own admission, GM made
the cuts to invest in the future by
cutting facility costs. Those who were
impacted were being afforded
other..." MORE
(/NEWS/ARTICLE.CFM/EAST-
END/584634/ZELDIN-TO-VOTE-
AGAINST-BILL-TO-BLOCK-TRUMPS-
NATIONAL-EMERGENCY-
DECLARATION#COMMENT205908)

> "Let's go Linda..." MORE
(/NEWS/ARTICLE.CFM/GENERAL-
INTEREST-
SOUTHAMPTON/584647/REPUBLICANS-
NOMINATE-TOWN-AND-COUNTY-
ELECTION-
CANDIDATES#COMMENT205907)

(http://www.27east.com/tools/adclick.cfm?
id=10725&section=)

(http://www.27east.com/tools/adclick.cfm?
id=10689&section=)

http://www.27east.com/news/article.cfm/East-End/584634/Zeldin-To-Vote-Against-Bill-To-Block-Trumps-National-Emergency-Declaration#comment205908
http://www.27east.com/news/article.cfm/General-Interest-Southampton/584647/Republicans-Nominate-Town-And-County-Election-Candidates#comment205907
http://www.27east.com/tools/adclick.cfm?id=10725&section=
http://www.27east.com/tools/adclick.cfm?id=10689&section=


2/27/19, 1(44 PMRiverside Lot's Future Hinges On Sewer System - Riverside - 27east

Page 3 of 4http://www.27east.com/news/article.cfm/Riverside/584362/Riverside-Lots-Future-Hinges-On-Sewer-System

> Town Readies To Rebuild Montauk Dune Again, And
Waits For County To Ante Up
(/news/article.cfm/Montauk/584562/Town-Readies-
To-Rebuild-Montauk-Dune-Again-And-Waits-For-
County-To-Ante-Up) Feb 26, 2019 5:02 PM

> East Hampton Town Republicans Field A Politically
Mixed Slate (/news/article.cfm/General-Interest-
EH/584564/East-Hampton-Town-Republicans-Field-A-
Politically-Mixed-Slate) Feb 26, 2019 1:51 PM

> Vincent Frezzo Elected To Lead LIBOR Hamptons
Chapter (/news/article.cfm/East-
End/584372/Vincent-Frezzo-Elected-To-Lead-LIBOR-
Hamptons-Chapter) Feb 26, 2019 1:27 PM

 

1. UPDATE: Thousands Gathered At NYPD Detective’s
Funeral Services in Hampton Bays
(/news/article.cfm/Hampton-Bays/583828/High-Turnout-
Expected-At-NYPD-Detective8217s-Funeral-Services-
in-Hampton-Bays-Road-Closures-Slated) 13 comments

2. UPDATE: One Person Killed In Water Mill Accident
On Friday (/news/article.cfm/Water-
Mill/583788/Scuttlehole-Road-Close-Friday-After-Car-
Truck-Collision) 8 comments

3. Property Owner Acts To Evict The Spur From
Planned Hampton Road Location, Claiming Contract
Breaches (/news/article.cfm/Southampton-Village-
Surrounding-Areas/583804/Property-Owner-Acts-To-
Evict-The-Spur-From-Planned-Hampton-Road-
Location-Claiming-Contract-Breaches) 21 comments

4. Protest Held In Bridgehampton On Monday
(/news/article.cfm/General-Interest-
Southampton/583998/Protest-Held-in-Bridgehampton-
On-Monday) 219 comments

5. UPDATE: Southampton Town GOP Chooses
Candidates For All Town Board Positions Except For
Supervisor (/news/article.cfm/General-Interest-
Southampton/584192/Southampton-Town-Democratic-

Additionally, the RRAP encourages the implementation of a “market-driven economic development
strategy” that, among other things, calls for the creation of a “restaurant row” along the water in
Riverside, as well as the creation of apartments above storefronts.

“If somebody has a vision and a use for it and they want it, by all means, let me know, I’ll be happy
to sell it to them,” Ms. Gotthelf said of her property. “Or I’ll be happy to wait. Or, at some point, try
again.

“But, again, what is the highest and best use?” she continued. “Any project like this takes a lot of
work. You have to be involved and own it, own the project, own the concept. Right now, I don’t
think the timing is ripe here. Or perhaps someone else would like to do it.”

Mr. Schneiderman suggested that Ms. Gotthelf’s property, a flag lot with limited ingress and egress
options, might be better suited for a small waterfront hotel or restaurant.

Ron Fisher, the president of the Flanders, Riverside and Northampton Community Association, said
his organization “supports any environmentally sensitive development” on Ms. Gotthelf’s land so
long as it is consistent with the RRAP and increases “the community’s ability to access and enjoy the
Peconic River.”

While he did not dismiss the idea of having workforce housing there, Mr. Schneiderman said that
building a high-density development along the water might not be the best idea, even if the sewage
treatment plant can handle the anticipated bump in waste. “We are very close to where we are
going to be able to build the sewage treatment facility, so it’s probably a good idea if she waits,” he
said of Ms. Gotthelf.

Town planner Kyle Collins did not respond to requests this week seeking additional information
regarding the status of the sewage treatment plant.

Mr. Schneiderman noted that the hamlet study calls for additional affordable and workforce housing
to be built in other sections of Riverside, meaning that Ms. Gotthelf’s property might not be the best
option for such development. 

Last summer’s demolition of the old Riverboat Diner overlooking the traffic circle to make room for
new medical offices signaled the first definitive action under the 2015 initiative.

“The number-mashers have to figure out the right density per acre,” the supervisor said, referring to
Ms. Gotthelf’s property. “I would love to talk to Dede about her idea and see if we can come up with
something that works for her and the town.”

Ms. Weir added that the new sewage treatment plant remains the “linchpin” on which the ongoing
redevelopment of Riverside hinges, explaining that significant upgrades cannot be pursued until the
facility is operational. 

“We have to finish the sewage treatment facility first,” she said. “The density cannot happen without
the plant.”
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